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ABSTRACT 

Tobin's Q Ratio, as an estimation and valuation apparatus for organizations, have been utilized broadly under 

various settings. This exploration concentrate on joins two various relapse models utilized in an alternate 

setting in both Indonesia and Iran to examine the connection between the company's worth, addressed by 

Tobin's Q proportion, as a reliant variable and absolute resources, return on resources, obligation proportion 

and free income as autonomous factors. The review chooses the recorded organizations under the mining 

and extraction area in Amman Stock Exchange. The scope of the information gathered is between 2005 to 

2020 and Microsoft Excel is utilized to break down the information through it to acquire the factual 

depiction, Pearson Correlation Coefficient and Multiple Regression results. The review presumes that there 

is a critical and positive connection between the company's worth and its profit from resources. Additionally, 

there is a moderate and positive connection between the association's worth and its free income and absolute 

resources, opposite and moderate connection between company's worth and its obligation proportion. 

Key Words: Amman Stock Exchange, Debt Ratio, Free Cash Flow (FCF), Return on Assets (ROA), 

Total Asset, Tobin’s Q. 

 

1. Introduction 

Tobin's Q proportion is widely utilized as an 

assessment and estimation instrument for speculation 

valuable open doors. Consequently, assuming the 

Tobin's Q proportion is a substantial assessment and 

estimation instrument, this exploration paper ought to 

research its relationship with the all-out resources, 

return on resources, obligation proportion and free 

income. It is actually quite significant that Tobin's Q 

proportion is characterized as the company's 

reasonable worth isolated by its resources' 

substitution cost. 

Hence, the principle reason for this exploration paper 

is to examine the effect of the obligation proportion, 

all out resources, free income, and return on 

resources on the organizations' worth of the recorded 

mining and extraction organizations in Amman Stock 

Exchange (ASE) in view of joining two models 

where the main model tried three autonomous factors 

with Tobin's Q in Tehran Stock Exchange by 

Mansourlakoraj and Sepasi in 2015 and the 

subsequent model tried one autonomous variable 

with Tobin's Q in the Indonesia Stock Exchange by 

Al Ghifari, Triharjono, and Juhaeni in 2013. 

Consequently, this research paper will express the 

exploration issue from the peculiarities being referred 

to's point. It will likewise clarify its significance from 

four key contentions connected with those partners. 

Thus, it will decide its goals thinking about the model 

to be utilized and the critical partners of this area. 

Besides, the hypothetical structure area will use five 

hypotheses connected with the exploration paper's 

targets as well as relating them to the reliant variable, 

which is in everyday the association's valuation, and 

to the four autonomous factors, which are complete 

resources, return on resources, obligation proportion 

and free income. Accordingly, those five 

speculations are the Agency Theory, the Capital 

Structure Theory, the Static Trade-off Theory, the 
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Pecking Order Theory, and the Free Cash Flow 

Hypothesis.  

Besides, the writing survey segment will audit and 

sum up twelve unique, later, and applicable scholarly 

articles to investigate the relationship, impact, as well 

as effect of Tobin's Q proportion, as an estimation of 

a company's worth, on the chose association's all out 

resources, free income, obligation proportion, and 

additionally return on resources. 

Moreover, the part of information and technique 

portrays the idea of the review, decides the 

wellsprings of information, the time scope of the 

information to be gathered which is between 2005 to 

2018. Moreover, it likewise decides the populace 

which is the 10 recorded organizations under the 

mining and extraction area in Amman Stock 

Exchange as well as presents the examination model 

utilizing the numerous relapse investigation. 

1.1. Research Problem 

The peculiarities, which this examination paper plans 

to address, is the effect of particular monetary 

determinants that are obligation proportion, all out 

resources, return on resources and free income on the 

business valuation for a chose area in Amman Stock 

Exchange. Also, the exploration paper will involve 

Tobin's Q as a valuation estimation proportion. In 

addition, the examination paper is additionally 

addressing a hole in the applicable writing connected 

with the picked subject and area in the chose 

monetary market, which are the business valuation 

utilizing Tobin's Q proportion, the mining and 

extraction area, and Amman Stock Exchange 

individually. At last, this examination paper will help 

the vital partners of those recorded firms in knowing 

such a relationship to either settle on an educated 

venture or financing choice to the chose populace. 

1.2. Research Importance 

This research is vital to the partners and stakeholders 

of the Jordanian mining and extraction sector, as a 

rule, and to those, straightforwardly and in a 

roundabout way, connected with the recorded 

organizations in Amman Stock Exchange 

specifically. Where the vital partners of the 

exploration are the controllers of this area and 

monetary protections, nearby, public, local, and 

worldwide loaning organizations of this area, 

Jordanian, Arab, and Non-Arab value financial 

backers, merchants and specialists, and scholarly 

scientists (Gitman and Zutter, 2012). 

Initially, it is significant for the regulators of this 

sector as the complete resources of all organizations 

recorded in Amman Stock Exchange developed from 

JOD 1.080 billion as of 31st December 2005 to JOD 

2.538 billion as of 31st December 2018, all in all, the 

area developed by over 135% in 14 years. 

Simultaneously, the area additionally saw posting 

two organizations during this period. The primary 

posting and first sale of stock was for The United Iron 

and Steel Manufacturing Company, which was laid 

out in 1992 and recorded in 2007. The subsequent 

posting and first sale of stock was for The Northern 

Cement Company, which was laid out in 2007 and 

recorded in 2010. Henceforth, the controllers of this 

area will have an extraordinary premium in the 

constant development of this area and increment the 

quantity of recorded firms to draw in nearby, public, 

territorial, and unfamiliar capital and speculations 

(Amman Stock Exchange, 2020; Gitman and Zutter, 

2012; Jordan and Miller, 2009). 

Furthermore, this scholastic exploration will likewise 

be an incredible important to loaning foundations as 

the all out liabilities of the area additionally 

developed from JOD 421 million as of 31st 

December 2005 to JOD 872 million as of 31st 

December 2014 over the most recent 14 years, at the 

end of the day, the area loaning limit developed by 

107%. This can be a positive marker for the loaning 

establishments as those recorded firms ended up 

being reliable (Amman Stock Exchange, 2020; 

Gitman and Zutter, 2012; Jordan and Miller, 2009). 

This academic research will likewise be an incredible 

important to loaning foundations as the all out 

liabilities of the area additionally developed from 

JOD 421 million as of 31st December 2005 to JOD 

872 million as of 31st December 2014 over the most 

recent 14 years, at the end of the day, the area loaning 

limit developed by 107%. This can be a positive 

marker for the loaning establishments as those 

recorded firms ended up being reliable (Amman 

Stock Exchange, 2020; Gitman and Zutter, 2012; 

Jordan and Miller, 2009). 

Ultimately, traders and brokers manage the securities 

accessible for exchanging too as academic 

researchers can have an extra view, aspect and 

knowledge of the key factors that can influence the 

valuation of the organizations recorded in this area 

(Amman Stock Exchange, 2020; Gitman and Zutter, 

2012; Jordan and Miller, 2009). 

All in all, this academic research is essential to 

regulators, loaning establishments, equity investors, 
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brokers, traders, and academics as it will determine if 

obligation proportion, capital design, absolute 

resources, free income and return on resources 

influence the worth of the organizations in recorded 

in the mining and extraction areas in Amman Stock 

Exchange. Furthermore, it additionally fills in this 

research hole by observationally examining this 

connection. Ultimately, the discoveries will hold any 

importance with Jordanian capital market members 

(Amman Stock Exchange, 2020; Mansourlakoraj, et 

al., 2015; Al Ghifari, et al., 2013; Gitman and Zutter, 

2012; Jordan and Miller, 2009; Fosberg and Ghosh, 

2006). 

1.3. Research Objectives 

The research goals of this paper are in accordance 

with the reasonable structure of monetary 

announcing gave by the International Accounting 

Standards Board (IASB) that burdens giving valuable 

data to financial backers, loan specialists and 

different banks (Conceptual Framework for Financial 

Reporting, 2018). In this way, it will zero in on four 

critical autonomous factors and insightful the 

connections of those four free factors with Tobin's Q 

proportion of the recorded organizations in the 

mining and extraction area in Amman Stock 

Exchange through utilizing a joined model from two 

examination scholarly papers from Indonesia and 

Iran (Mansourlakoraj, et al., 2015, Al Ghifari, et al., 

2013). 

Subsequently, the primary targets of the research 

paper are first to add to the comprehension of the 

factors influencing Tobin's Q of recorded mining and 

extraction organizations in Amman Stock Exchange. 

Besides, the research paper means to decide the 

connection between corporate worth, utilizing 

Tobin's Q, to the obligation proportion, complete 

resources, and free income (Mansourlakoraj, et al., 

2015). At last, it additionally expects to decide the 

connection between corporate worth, utilizing 

Tobin's Q, to the profit from resources. (Al Ghifari, 

et al., 2013). 

Accordingly, this research paper will introduce a top 

to bottom outcome utilizing the four independent 

factors, which are total assets, debt ratio, free cash 

flow and return on assets, with the reliant variable 

that is Tobin's Q (Mansourlakoraj, et al., 2015, Al 

Ghifari, et al., 2013). 

2. The Theoretical Framework 

The theoretical framework area will address initially 

the office hypothesis through summing up the first 

article as well as nine scholarly diaries where it 

features the connection between the organization 

hypothesis and the capital design, level of obligation, 

the size of the firm and the valuation Secondly, this 

part gives an outline of the capital construction 

hypothesis through summing up the vital two articles 

as well as nine scholastic diaries. Thirdly, this part 

likewise centers around the vital contentions and 

investigation displayed in the static compromise 

hypothesis and the dominance hierarchy hypothesis 

through the first articles and six scholastic diaries. At 

long last, the hypothetical structure area surveys the 

free income theory through the outline of its unique 

article and other nine scholarly diaries (Jensen, 1986; 

Myers, and Majluf, 1984; Myers, 1984; Myers, 1977; 

Jensen and Meckling, 1976; Modigliani and Miller, 

1963; Modigliani and Miller, 1958). 

2.1. The Agency Theory 

The agency theory, initially created and proposed by 

Jensen and Meckling in 1976, expects that the 

interests between the head and specialist changes 

continually because of a few variables, for example, 

the circulation of money profits that inclines toward 

the directors or saving held income for reinvestment 

purposes that inclines toward the specialists. 

Subsequently, these clashing perspectives can make 

a hole and crack between the chiefs who look to 

augment the profit from their speculations and 

accomplish a higher valuation for their ventures and 

the specialists who need to control the assets, 

specifically monetary assets, and accomplish a great 

position with regards to speculation direction 

(Dakhlallh, et al., 2020; Khan, et al., 2019; Al-

Jamaan, 2018; Ibrahim, 2017; Muchtar, et al., 2018; 

Rahman, et al., 2017; Maxwell, et al., 2012; 

Chowdhury, et al., 2010; Fosberg, et al., 2006; Jensen 

and Meckling, 1976). 

Simultaneously, the  agency theory’s supporters 

contend that the size, the capital design, and level of 

obligation can bring down the office cost and its 

pertinent results. Accordingly, the supporters of such 

a hypothesis initially contend that the greater the size 

of the firm, the lower the office cost. Thusly, the hole 

between the interests of chiefs and specialists will be 

limited as well as the specialists won't act against the 

administrators' advantages. Likewise, the promoters 

additionally contend that huge size firms generally 

have better administration (Dakhlallh, et al., 2020; 

Khan, et al., 2019; Al-Jamaan, 2018; Ibrahim, 2017; 

Muchtar, et al., 2018; Rahman, et al., 2017; Maxwell, 
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et al., 2012; Chowdhury, et al., 2010; Fosberg, et al., 

2006; Jensen and Meckling, 1976). 

2.2. The Capital Structure Theory 

Essentially, the capital structure of the firm can 

likewise be impacted by the agency theory as the 

proprietorship is isolated from the administration 

where the specialists can use such a partition for their 

potential benefit and act against the chiefs' 

advantages. Thusly, the organization hypothesis 

accepts the more elevated level of obligation, leaning 

toward the utilization of obligation instead of value, 

can likewise bring down the expense of specialists as 

the specialists will be compelled to manage 

moneylenders, for the most part banks and other 

monetary delegates, to back the speculations looked 

for by them and should be mindful and responsible to 

their banks as the need might arise to exhibit that they 

are financially sound as a firm and skillful as a 

supervisor. As one of the outcomes, the association's 

valuation will be higher as the specialists are 

choosing practical and benefit producing ventures 

(Dakhlallh, et al., 2020; Khan, et al., 2019; Al-

Jamaan, 2018; Ibrahim, 2017; Muchtar, et al., 2018; 

Rahman, et al., 2017; Maxwell, et al., 2012; 

Chowdhury, et al., 2010; Fosberg, et al., 2006; Jensen 

and Meckling, 1976). 

The capital structure theory, initially created by 

Modigliani and Miller in 1958 and returned to by 

them in 1963, for the most part investigates the 

connection between the capital design and the value 

of the firms. The researchers involved a few doubtful 

yet sketchy suspicions in which they demonstrated 

that the capital construction shouldn't impact the 

worth of the firm. Simultaneously, they demonstrated 

that there are a few prerequisites that make the capital 

design unessential, for example, the utilization of the 

two wellsprings of money by a firm that is obligation 

and value, disregarding the impact of expenses, the 

pay created in a specific period isn't held, and the 

financing blend utilized by a firm has no impact on 

the business risk (Hanna, 2020; Hirdinis, 2019; 

Ogbonna, et al., 2019; Sharif, 2019; Thalib, et al., 

2019; Adamczyk, et at., 2017; Vo, 2017; Arsov, et 

al., 2016; Masidonda, et al., 2013; Modigliani and 

Miller, 1963; Modigliani and Miller, 1958). 

Simultaneously, the researchers additionally set 

specific necessities that made the capital structure 

relevant and thusly influence the worth of the firm. 

Subsequently, they created contentions over the ideal 

capital structure and how might obligation decline 

the worth of the firm assuming it arrives at specific 

levels. Moreover, most investigates have arisen from 

that point forward that intended to enhance their 

discoveries. The research were at first centered 

around limiting the financing costs through 

suggesting the optimal capital structure, at the end of 

the day, targeted debt-to-equity ratio (Hanna, 2020; 

Hirdinis, 2019; Ogbonna, et al., 2019; Sharif, 2019; 

Thalib, et al., 2019; Adamczyk, et at., 2017; Vo, 

2017; Arsov, et al., 2016; Masidonda, et al., 2013; 

Modigliani and Miller, 1963; Modigliani and Miller, 

1958). 

2.3. The Static Trade-off Theory & The 

Pecking Order Theory 

The Static Trade-Off Theory, presented by Myers in 

1977, and Pecking Order Theory, presented by Myers 

and Majluf in 1984, have changed the accentuation 

toward investigating the variables affecting capital 

construction under various settings. Along these 

lines, the analysts contended that the financing 

normally comes from giving new value, utilizing 

inward assets or potentially getting. Subsequently, 

the shift has been toward making sense of the reasons 

of a specific way of behaving of organizations with 

respect to financing, as opposed to just deciding a 

one-size-fits-all arrangement (Al-Ghamdi, et al., 

2018; Kamau, et al., 2018; Mohammad, 2016; 

Memon, et al., 2015; Lawal, 2014; Fama, et al., 2001; 

Myers, and Majluf, 1984; Myers, 1984; Myers, 

1977). 

In similar time, the analysts contended that the 

organizations normally focus on the chose 

wellsprings of financing in which the organizations 

like to utilize their inner assets, then, at that point, 

acquiring and enduring raising capital. They 

additionally contended that this pecking order of 

financing implies expects that organizations incline 

toward the interior sources when such assets are free, 

where a particularly monetary way of behaving is 

pretty much connected with the office hypothesis. In 

like manner, the organizations favor the issuance of 

obligation instead of value as the expense of 

financing is lower. The researchers promoted such a 

contention because of the way that the administrators 

find out about the firm than financial backers and 

when directors decide to give new value, financial 

backers respond by bringing down the worth of the 

new issuance as financial backers accept that chiefs 

are over-esteeming the firm for their potential benefit 

(Al-Ghamdi, et al., 2018; Kamau, et al., 2018; 

Mohammad, 2016; Memon, et al., 2015; Lawal, 

2014; Fama, et al., 2001; Myers, and Majluf, 1984; 

Myers, 1984; Myers, 1977). 
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2.4. The Free Cash Flow Hypothesis 

The Free Cash Flow Hypothesis, presented by Jensen 

in 1986, expected that supervisors will quite often put 

the abundance of assets in bad net present worth 

ventures and thusly bring down the valuation of the 

firm. It justifies its contention because of a key 

element which is the irreconcilable circumstance 

between corporate chiefs and investors, as such, the 

organization hypothesis, and the pertinent office cost. 

The article distributed by Jensen has additionally 

fostered a hypothesis to handle such an issue where it 

prescribes financing the organization through 

obligation to diminish the office cost (Smith, et al., 

2019; Bhandari, et al., 2017; Hau, 2017; Maksy, 

2017; Maksy, 2016; Maksy, 2015; Maksy, et al., 

2014; Al Zararee, et al., 2014; Jensen, 1986). 

Taking everything into account, the Agency Theory's 

discoveries propose that the firm will have a high 

valuation when it is an enormous size firm, has a high 

obligation proportion, and uses obligation more than 

value to fund its resources (Dakhlallh, et al., 2020; 

Khan, et al., 2019; Al-Jamaan, 2018; Ibrahim, 2017; 

Muchtar, et al., 2018; Rahman, et al., 2017; Maxwell, 

et al., 2012; Chowdhury, et al., 2010; Fosberg, et al., 

2006; Jensen and Meckling, 1976). Also, the capital 

design hypothesis' discoveries propose that the firm 

will have a high valuation when it utilizes the 

Optimal Capital Structure; thinking about the 

satisfactory degree of obligation to fund its resources 

(Hanna, 2020; Hirdinis, 2019; Ogbonna, et al., 2019; 

Sharif, 2019; Thalib, et al., 2019; Adamczyk, et at., 

2017; Vo, 2017; Arsov, et al., 2016; Masidonda, et 

al., 2013; Modigliani and Miller, 1963; Modigliani 

and Miller, 1958). Besides, the Pecking Order Theory 

proposes that the firm will have a high valuation, 

particularly when it needs outside financing, when it 

decides to give obligation instead of value as 

obligation's expense is lower than the expense of 

giving value (Al-Ghamdi, et al., 2018; Kamau, et al., 

2018; Mohammad, 2016; Memon, et al., 2015; 

Lawal, 2014; Fama, et al., 2001; Myers, and Majluf, 

1984; Myers, 1984; Myers, 1977). Ultimately, the 

Free Cash Flow Hypothesis additionally contends for 

the office hypothesis, capital design hypothesis and 

the dominance hierarchy hypothesis, where it 

expresses that the firm will have a high valuation 

when it funds its venture using obligation instead of 

its interior assets or giving new value as directors will 

generally put the association's excess in impossible 

speculations and undertakings (Smith, et al., 2019; 

Bhandari, et al., 2017; Hau, 2017; Maksy, 2017; 

Maksy, 2016; Maksy, 2015; Maksy, et al., 2014; Al 

Zararee, et al., 2014; Jensen, 1986). 

3. Literature Review 

The literature review area will examine explicitly the 

important and related writing to the examination 

study being referred to. This part will audit and sum 

up 12 later, pertinent and related past examinations 

led in 9 unique economies where those new 

investigations chose different areas to investigate the 

relationship, impact, or potentially effect of Tobin's 

Q proportion, as a measurement of a firm’s value, on 

the selected firm’s total assets, free cash flow, debt 

ratio, and/or return on assets.  

Initially, Dang, Vu, Ngo, and Hoang (2019) 

concentrated on 214 organizations recorded in the 

Vietnamese Stock Market in which their review 

zeroed in on the impact of the size of the firm, its 

capital structure, and productivity on the firm worth. 

Moreover, the specialists proposed four experimental 

theories in which the primary theory expects that 

there is a positive and huge connection between the 

development of the firm and its worth. The 

subsequent speculation accepts that there is a positive 

and huge connection between the size of the firm and 

its worth. The third speculation expects that there is 

a positive and critical connection between the capital 

construction of the firm and its worth. The fourth and 

last theory expects that there is a positive and huge 

connection between the productivity of the firm and 

its worth. It is worth focusing on that the size of the 

firm is estimated by utilizing the all-out resources. 

Thus, the researchers involved two models to test 

their populace in which they involved the venture 

esteem as a reliant variable in the principal model. 

Where the endeavor esteem was estimated as the 

market capital and adding to it the drawn-out 

obligation bearing revenue and deducting the amount 

of referenced things from the endlessly cash likeness 

the chose firms during the given time frame. The 

subsequent model involved Tobin's Q as a reliant 

variable. Moreover, the researchers utilized 

straightforward direct relapse to concentrate on the 

impact between the factors. Moreover, the 

researchers observed that there is a positive and 

critical connection between the firm worth and its 

size and benefit. Essentially, the researchers observed 

that the capital construction has a negative 

relationship with the company's worth. Finally, the 

firm’s development has not shown any relationship 

with the company's worth during the given time 

frame (Dang, Vu, Ngo, and Hoang, 2019). 

Also, Khan, Noman, Mustafa, and Abbasi (2019) led 

examination to concentrate on the connection 
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between the firm performance, which is measured by 

Tobin’s Q is the dependent variable, and the firm 

size, which is measured by its total assets, leverage, 

which is measured by debt ratio, as well as the board 

size and the quantity of outside chiefs. It is important 

that the examination utilized the wording of firm 

execution demonstrating the association's worth. 

Besides, the scientists proposed three theories where 

they utilized the various relapse examination to break 

down the information gathered from 130 non-

monetary recorded organizations in the Pakistani 

Stock Exchange between 2012 to 2015. Taking 

everything into account, the specialists tracked down 

that the company's influence, affected by the size of 

the top managerial staff, has a huge and positive 

relationship with the company's exhibition. 

Thirdly, Abdul Salam and Shourkashti (2019) 

concentrated on the firm performance and capital 

structure in Malaysia for the non-monetary recorded 

organizations between 2005 to 2016. The researchers 

proposed three speculations, where the main 

hypothesis expected that the capital construction has 

a negative and critical relationship with the 

association's exhibition and the third speculation 

accepted that there is no direct connection between 

the capital design of the firm and its presentation. 

Moreover, the examination utilized Tobin's Q, 

notwithstanding the company's profit from resources 

and return on value, to quantify the firm exhibition 

where it likewise demonstrates the association's 

worth.  

Additionally, the researchers utilized the obligation 

proportion and long-haul obligation to add up to 

resource proportion to quantify the capital design. 

Additionally, the scientists utilized direct relapse 

examination to dissect the information gathered for 

their exploration. To summarize, the specialists 

observed that there is a negative and huge 

relationship between the capital structure of the firm 

and its value (Abdul Salam and Shourkashti, 2019). 

Fourthly, Al-Majali and Shamsuddin (2019) 

concentrated on the connection between the capital 

structure and the performance of the chose 19 

insurance agencies recorded in Amman Stock 

Exchange from 2008 to 2017. The specialists used to 

demonstrate to test the connection between the 

factors where the primary model involved the profit 

from resources as a reliant variable to quantify the 

company's exhibition and the subsequent model 

involved Tobin's Q as a reliant variable to gauge the 

association's presentation. It is important that the 

analysts estimated the capital design utilizing two 

autonomous factors which are the momentary 

obligation to add up to resources proportion and long-

haul obligation to add up to resources. Also, the 

analysts utilized the different straight relapse to 

investigate the gathered information where they 

observed that momentary obligation and long-haul 

obligation has a negative and critical relationship 

with the subsequent model.  

In similar style, Zulvina and Adhariani (2019) 

concentrated on the connection between ladies' chief 

situations in the recorded assembling organizations in 

the Indonesian Stock Exchange somewhere in the 

range of 2016 and 2017 with their worth. The 

scientists utilized Tobin's Q, as a reliant variable, to 

esteem the chose firms and utilized the size, 

addressed by the complete resources, benefit, 

addressed by the profit from resources, influence, 

addressed by obligation proportion, and the age of the 

chose firms as control factors. In any case, they 

observed that the free factor that is having a CEO 

female has no critical impact on the company's worth. 

Simultaneously, they observed that the other free 

factor that is having a CFO female affect the 

association's worth. Also, they reasoned that the 

profit from resource, obligation proportion and 

complete resources as well as the age of the firm and 

having either a female CEO or CFO impact at the 

same time the worth of the chose firms. 

Additionally, Husaini, Saiful, Saputra, and Albra 

(2019) likewise involved Tobin's Q as a reliant 

variable to quantify the worth of 95 Islamic and 858 

non-Islamic recorded organizations in Indonesia 

Stock Exchange, where their review has 7 distinct 

free factors. Three of which are benefit, estimated by 

the profit from resources, size, estimated by the all-

out resources, and influence, estimated by obligation 

proportion. Their review gathered information from 

the previously mentioned recorded organizations 

somewhere in the range of 2011 and 2015 as well as 

examining them through utilizing the numerous 

straight relapses, where they observed that first and 

foremost the profit from resources has a positive and 

huge relationship on the worth of the Islamic and 

non-Islamic recorded firms. Besides, they observed 

that the obligation proportion has a positive and 

critical relationship with the worth of the Islamic and 

non-Islamic recorded firms. At last, they likewise 

observed that there is no connection between the 

absolute resources and the chose recorded firms. 

Besides, Kadioglu, Kilic, and Yilmaz (2017) 

contemplated and tried the relationship between the 

free cash flow and firm’s performance of 370 
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organizations recorded in Borsa Istanbul somewhere 

in the range of 2009 and 2015. Also, the presentation 

of the organizations was estimated by utilizing 

Tobin's Q. Generally speaking, the specialists 

observed that there is a negative and huge connection 

between the free income of the chose firms and the 

company's worth in which it such an end upholds the 

free income speculation and the organization 

hypothesis.  

Additionally, Fu, Singhal, and Parkash (2016) 

noticed the recorded organizations in the United 

States from 1988 until 2014, where the researchers 

meant to give experimental proof finishing up the 

connection between Tobin's Q and the future working 

exhibition of those recorded organizations tried in 

their model. Their model utilized income before 

interest, assessments, deterioration, and amortization 

as the intermediary of their working exhibition for 

their example. Moreover, the example of their review 

comprised of 56,719 firms/years. The researchers 

observed that there is a positive and critical 

connection between Tobin's Q proportion and 

income before interest, assessments, devaluation, and 

amortization.  

In like manner, Tabrizi (2016) analyzed the 

connection between the capital structure, free cash 

flow and operational risks and the firm’s 

performance in Iran somewhere in the range of 2008 

and 2012. Tabrizi (2016) proposed three speculations 

for his research where all theories accepted that there 

is a positive and huge connection between the capital 

structure, free cash flow and operational risks and the 

firm’s performance. Likewise, the researcher 

involved Tobin's Q as a reliant variable and 

estimation of an association's exhibition. The analyst 

inferred that there is a positive and critical connection 

between the capital structure, free cash flow and 

operational risks and the firm’s performance. 

Also, Nakhaei and Jafari (2015) exploring the 

connection between the capital structure and free 

cash flow with companies’ performance in Tehran 

Stock Exchange inferred that there was a critical and 

negative connection between the capital structure and 

the listed organizations' value and a huge and positive 

connection between the free cash flow and the 

companies’ value somewhere in the range of 2009 

and 2013. 

4. Research Hypotheses 

This research paper has four main hypotheses to 

investigate which are: 

H1 There is a significant and negative relationship 

between free cash flow and firm value. 

H2 There is a significant and negative relationship 

between debt ratio and firm value 

.H3 There is a significant and negative relationship 

between return on assets and firm value. 

H4 There is a significant and negative relationship 

between the total assets of the firm and firm value. 

5. Data and Methodology 

 

5.1. Nature of the Study, Sources of Data 

& Time Reference 

This research paper is comparative research and 

investigating the cause and effect of the variables 

proposed in this proposal. Whereas the sources of 

data shall be the audited annual reports of the listed 

companies in the Amman Stock Exchange between 

2005 and 2020. 

5.2. The Population 

The population of this research paper is 7 companies 

under mining and extraction industries sector listed 

companies in Amman Stock Exchange. Which are as 

follows: 

 

 

 

 

6. Conclusion 
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This research paper finishes up first and foremost 

just Tobin Q Ratio and obligation proportion 

have a lower standard deviation than its mean. 

Hence, this shows that the other free factors 

utilized were dissipated from the mean. Besides, 

this exploration paper exhibits measurably, 

utilizing Pearson Correlation Coefficient, that 

there is a positive connection between the 

company's worth and its free income, its absolute 

resources and its profit from resources as well as 

showing that there is a negative connection 

between the association's worth and its obligation 

proportion. 

Accordingly, this research paper first and 

foremost oddballs the main theory which expects 

that there is a critical and negative connection 

between the free income and firm worth as there 

was a huge and moderate positive connection 

between the free income and firm incentive for 

the period being referred to. 

Also, this research paper dismisses the second 

speculation which expects there is a critical and 

negative connection between obligation 

proportion and firm worth as the connection 

between of them is inconsequential and tolerably 

negative, 

Thirdly, this research paper likewise dismisses the 

third speculation which expects that there is a critical 

and negative connection between return on resources 

and firm worth as the connection between of them is 

huge and their relationship is positive. 

At long last, this research paper dismisses the fourth 

theory which expects that there is a huge and negative 

connection between the complete resources of the 

endlessly firm worth as the connection between of 

them is inconsequential and modestly certain. 

Subsequently, the aftereffects of this research paper 

concur somewhat with the discoveries of both 

Mansourlakoraj and Sepasi (2015), who observed 

that each free income has a positive and critical 

relationship with the association's worth utilizing 

Tobin's Q. In any case, it goes against with them in 

regard to the positive and critical connection between 

the capital construction and the company's worth 

utilizing Tobin's Q. Moreover, the research paper 

concur with the discoveries of Al Ghifari, Triharjono, 

and Juhaeni, (2013), who observed that there is a 

positive and critical connection between the firm 

worth utilizing Tobin's Q proportion and the profit 

from resources. 

6.1. Recommendations for Future 

Research 

It has been suggested that future studies in this field 

thinks about the fallout of the COVID-19 pandemic 

on this area as it is normal that the worldwide 

exchange and nearby interest will decline forcefully 

in which it will influence the valuation of those 

organizations as it is normal to have a lower return on 

resources, higher obligation proportion, negative free 

incomes and avoiding the size of their absolute 

resources. 

6.2. Limitation 

This research paper is restricted to the recorded firms 

in the mining and extraction area in Amman Stock 

Exchange. Along these lines, future studies ought to 

think about research other private firms not recorded 

in Amman Stock Exchange.   
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